Ratio 


To Express an information in a 
relative form 


Income Statement Ratios 

Gross Margin Rate 

Gross Profit 

s „i„» * 10 ° 

This ratio identify the ratio of gross 
margin over sales 




Income Statement Ratios 

Gross Margin Rate 
Gross Profit 

Sates * 100 
Example: 

3,00.000 / 6,00,300 * 100 = 50% 


Income Statement Ratios 

Gross Markup Rate 
Gross Profit 

GOGS * 1 00 

This ratio identity the ratio of gross 
margin over cost of goods sold 

ExampEe 

3 . 00 . 000 / 3 . 00 . 000 * 100 = 100 % 




Income Statement Ratios 


Net Margin Rate 
Nt?l Profit 


Sales 


a 1 00 


Income Statement Ratios 

Expense Ratio 


Expanse 


Sales 

' a 100 




Problems 


COGS = 5,00,000 
GP Mapyiip - 20^ uf bdJub 

Calculate sales and gross profit 
margin 
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Income Statement Ratios 


Formula 


Given Into, x 


% of required Info. 
% of given Info. 


req. info. 
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Problems 

Sales = 8,00,000 
Gross Profit = 25% cf Cost 

Calculate COGS and Gross 
profit margin 
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Income Statement Ratios 


Formula 


Given Infc. x 


% of required info 
% of given Info, 


= req info. 


Practice Question 


Direct Material gnjrchascd Rs 

1.00,000 

Direct Labor 

ao.ooo 

FOH 

70.000 

Increase in material inventory 

10.000 

Decrease in wik inventory 

ao.ooe 

Increase m finish goods inventory 

£0.000 

Prepare cost poods sold statement 





Practice Question 


Opening Inventory ID 

Purthuses X 

- doting Inventory 05 

Material Consumed 35 



